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et’s be blunt: Congress could have tackled the
complicated but nonetheless critical issue of housing
finance reform in 2018. Instead, they experienced what
NASA would call a “failure to launch.”
The continuing inability of Washington
to reshape and revitalize Fannie Mae and
2021
Freddie Mac means the conservatorship is
likely to extend into 2021.

Obstacles will remain into the next
Congress, and maybe the next Administration. And don’t look to Treasury to attempt significant changes to
GSEs either. So what kinds of changes, if any, are possible?
NO REFORM IN CURRENT
CONGRESS
To find an answer, look at the broader
landscape. The window has closed on
any chances of a GSE reform bill passing in the 115th Congress. A draft bill
circulated in the Senate in late January; although widely considered to
be a viable first-cut at legislation that
could actually move through Congress and reach the President’s desk, it
was ignored and quickly consigned to
the back burner.
The bipartisan team responsible for
the draft, Senators Bob Corker (RTN) and Mark Warner (D-VA) designed the measure, in the words of
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a senior Senate staffer, as a “centrist,
non-ideological stab at fixing the issues surrounding GSEs. It will be
simpler, more market-based, more focused on function over form.”
In the end, it went nowhere for two
basic reasons: even though moderates were interested, no one on the
Democratic Left (think Elizabeth

Fannie Mae
IIIIIIIIIIII

IIIIIIIIIIII

Freddie Mac

Warren or Sherrod Brown) would
support the bill because it did not sufficiently protect or expand affordable
housing mandates. And the fact that
it preserved a role for Fannie/Freddie
meant that conservatives were unenthused.
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