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he Chinese word for “change” is
comprised of 2 characters: one is
danger and the other, opportunity.
In looking ahead to the 2019 playing field
in Washington, this seems like an appropriate place to start
when looking at the opportunities triggered by the changes
that will occur on Capitol Hill and in the Administration.
THE NEXT CONGRESS
The most obvious difference in the
next Congress will be the new Democratic House majority that takes control January 3. Under the leadership
of incoming House Financial Services Committee Chairwoman Maxine
Waaters (D-CA), housing issues will
principally be viewed through the
prism of “affordable housing”—the
function of the federal government
that provides housing to people of
modest means.
In two different public speeches
since the November elections, Congresswoman Waters has laid out a vision that includes more federal funding for public housing and hinted
that any form of GSE reform would
include an expansion of Fannie/Fred-
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die/FHLB contributions to affordable
housing grant programs administered
by FHA and the Federal Housing Finance Agency (FHFA).
Also, of specific interest to credit
unions is the introduction of sweeping Affordable Housing legislation
in both the House and Senate that
would, among other things, subject
credit unions to the Community Reinvestment Act (CRA).
This would be controversial, given
the 40-plus-year history of credit
unions being exempt from the regulation. Look for House to hold hearings on CRA that specifically push
back against Trump administration
proposals to weaken CRA and allow
banks more latitude in complying
with it.

One issue that seems to always be
on the cusp of being addressed, yet
always stays off the congressional
agenda, is GSE reform. Since the federal government took control of Fannie and Freddie in the fall of 2008,
Congress has paid lip service to the
notion of ending the GSE conservatorships and finding a new model that
accentuates private capital and minimizes taxpayer risk.

The Republican majority on the
Senate Banking Committee is likely
to take the lead on any legislation, but
… there is likely to be very little middle ground between the free-market
oriented Republicans and the lowincome housing focused Democrats.
As one senior Senate Banking
Committee staffer commented, “If an
entirely Republican Congress couldn’t
get GSE reform done, what makes you
think divided government will do any
better?”
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